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Annotation. The purpose of this paper is to investigate the trends in the functioning of reinsurance
on the Ukrainian insurance market and to substantiate the prospects for its development. The article
is devoted to the problem of the main reinsurance functioning indicators dynamics in the Ukrainian
insurance market. It is necessary to determine some challenges and identify measures for their solu-
tion. Methodology of research. The article goals can be reached by means of the following scientific
methods: statistical and comparative economic analysis, systematization and generalization, financial
analysis and graphic method. Findings. The problems were determined and measures were spotted
for improvement the reinsurance on the Ukrainian insurance market. The main one is the creation of
domestic professional reinsurers and the adoption of the law on a reinsurance operations banning by
the Ukrainian insurance companies. This problem could be solved by the legislative division of insurance
activity and reinsurance one in Ukraine. Practical value. The article substantiates that in the current
conditions of economic development of Ukraine and integration into the international insurance busi-
ness, the functioning of the professional reinsurers on the domestic insurance market will contribute to
the increase of financial reliability of Ukrainian insurance companies and increase the trust to them of

citizens and business entities.

Keywords: reinsurance, reinsurers-residents, non-resident reinsurers, initial reinsurance, gross
insurance premiums, net insurance premiums, insurance premiums.

Problem determination and connection with
practical tasks. The development of insurance in
Ukraine is largely due to the role of reinsurance in
the insurance market. The success of each insurer
in the insurance market depends on the ability to
use reinsurance mechanisms, which reduces the
risks of insurance companies, contributes to their
financial stability and solvency. Using the reinsur-
ance tool, insurance brokers expand their capa-
bilities for getting more risks. Reinsurance enables
insurance companies to withstand a competitive
struggle and is a prerequisite for ensuring their fi-
nancial soundness and stable operation regardless
the size of capital, insurance reserves and assets.
Thus, reinsurance plays a special role in the insur-
ance market, which ensures financial stability of
insurance companies, and therefore, it is relevant
to study trends in its development in the insurance
market of Ukraine.

Analysis of recent researches and publica-
tions. The problems of the reinsurance development
on the insurance market were widely analyzed by
domestic and foreign scholars and specialists of in-
surance business, in particular S. Asanga, A. Asim-
it, A. Badescu, S. Britt, S. Haberman, V. Oliynyk,
0. Kozmenko, Y Krvavych and others. However,
some aspects of this problem need to be scientifical-
ly substantiated. First of all, reinsurance of indicator
dynamics is the main concern of the development of
reinsurance in the insurance market of Ukraine.

Setting objectives. The purpose of the article is
to study the tendencies of reinsurance activity in the
insurance market of Ukraine and to substantiate the
prospects for its development.

It is necessary to analyze the dynamics of the main
indicators of domestic reinsurance development for
achieving this goal, in particular gross and net insur-
ance premiums, the level of net and gross insurance
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premiums, volumes of initial reinsurance and its struc-
ture by types of insurance, the share of reinsurance in
relation to insurance premiums, the ratio of reinsurers
shares -residents and non-resident reinsurers in the ini-
tial reinsurance on the insurance market of Ukraine

Description of the main research material. The
system of insurance protection consists of specific
conditions that affect the relations between insurance
companies and policyholders. The level and methods
of state regulation of insurance activities, methods
of providing insurance services, organizational char-
acteristics of insurance companies are also included
in this system. Nowadays any insurance company
can take some insurance risks with ever-increasing
amounts of insurance and solid reinsurance [1].

For the analysis of the development of reinsur-
ance on the insurance market of Ukraine the offi-
cial data of the National Commission will be used.
This Commission carries out the state regulation in
the field of financial services. The total number of
insurance companies amounted 294 to the end of
2017, it is 16 insurers or 5.2 % fewer than in 2016.
There was a significant decrease in the number of
insurance companies in Ukraine in 2016 namely by
51 insurers or by 14.1 % against 2015.

But, despite the steady tendency for reduction the
number of insurance companies in the domestic in-
surance market, the main indicators of their activity
have shown a steady tendency to increase. In particu-
lar, the volume of collected gross insurance premi-
ums in 2017 compared to 2016 increased by UAH
8261.5 million, or by 23.5 %, the amount of net insur-
ance premiums increased by UAH 2 030.6 million, or
by 7.7 %. The volume of general gross insurance pre-
miums in 2017 compared to 2016 increased by UAH
1 697.3 million, or by 19.2 %, and the volume of net
insurance payments increased by UAH 1 695.8 mil-
lion, or by 19.8 % during this period [2].
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The dynamics of gross and net premiums justi-
fies the volume of reassurance collected by Ukrainian
insurers and share premiums which was paid to re-
insurers. Thus, gross premiums received by insurers
for insurance and reinsurance risks from insurers and
reinsurers for 2017 amounted 43 431.8 million UAH
while net premiums for 2017 amounted 28 494.4 mil-
lion UAH. It was 65.6 % of gross premiums written.
Net premiums for 2016 amounted 26 463.8 million
UAH or 75.2 % of gross premiums. Thus, the vol-
ume of gross premiums written for 2017 increased in
comparison with 2016 by 23.5 % compared to 2015
when it increased by 46,1 %. Net insurance premiums
increased by 7.7 % compared to 2016, and by 27.5 %
compared to 2015 (Figure 1) [3].

According to the National Commission, which
carries out state regulation in the area of financial
services markets, the volume of initial reinsurance
in 2017 compared to 2016 increased by 44.7 % from
UAH 12 668.7 million to 18 333.6 million UAH at
the expense of an increase of UAH 6 231.0 million
or by 71.6 % of the volume of reinsurance in the
middle of the country. At the same time the volume
of reinsurance with non-resident insurers decreased
by 566.1 million UAH, or — by 14.3 %.

In 2017 Ukrainian insurers paid UAH
18 333.6 million shares of insurance premiums un-
der the reinsurance contracts. 3 396.2 million UAH
of which was paid to reinsurers-non-residents and
14 937.4 million UAH for reinsurers-residents. It is
14,3 % less than in 2016, which was 71.6 % more
compared to 2016. The total sum of insurance pre-
miums compensated by reinsurers in 2017 amount-
ed to UAH 1 208.2 million, 928.2 million UAH of
witch was compensated by non-resident reinsurers,
it is 2.8 % less than in 2016 and resident reinsurers
was played 280.0 million UAH, it was 0.5 % more
than in the previous year.
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Figure 1. Dynamics of volumes of gross and net insurance premiums and the share of insurance
premiums paid to reinsurers in Ukraine for 2014-2017 UAH million, %
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Figure 2. Structure of initial reinsurance by types of insurance
in Ukraine in 2017, UAH million/%

Figure 2 shows the structure of initial reinsurance
by the type of insurance in Ukraine in 2017. It shows
that the share of insurance premiums was mostly
paid for the following types of insurance: 22 % of
financial risks insurance; 21 % of cargo and luggage
insurance; 17 % of property insurance; 12 % of in-
surance against fire risks and natural phenomena [2].

All these sums were in the structure of initial
reinsurance in Ukraine at the end of 2017.

The analysis shows that there is a tendency for
a significant part of reinsurance of financial risks

both in Ukraine and non-resident reinsurers [4].

The ratio of initial reinsurance to gross insur-
ance premiums by the end of 2017 had amounted
to 42.2 %. 7.8 % of which was reinsured from
non-resident reinsurers and 34.4 % from resident
reinsurers. It is 6.2 % more than the same indi-
cator in the past year and it is 8.9 % more than
in 2015. However, the share of non-resident rein-
surers in gross insurance premiums in Ukraine in
2017 decreased by 3.5 % compared to 2016 and
by 0.7 % compared to 2015 (Figure 3) [2].
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2017 34.40% ‘ 7.80 % ‘
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2016 24.70 % ‘ 11.30 % ‘ [ share of initial
reinsurance from
E non-residents
2015 24.80% ‘ 8.50 % ‘
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Figure 3. Share of initial reinsurance in relation to gross insurance premiums
in Ukraine for 2015-2017 in %

The situation like this is not positive for the Ukrai-
nian insurance market as most of domestic company
risks are not transferred to professional reinsurers

and are reinsured on the domestic market by domes-
tic insurance companies. This trend is negative for
the financial security of Ukrainian insurers [5].
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Figure 4 shows the ratio of residents share and
non-residents ones in the initial reinsurance of
Ukrainian insurers for the period 2015-2017 [3].
Figure 4 shows that volumes of initial reinsur-
ance of domestic insurance companies changed
over the period of 2015-2017, respectively. The
share of residents and non-residents changed in

million UAH/%

the initial reinsurance in Ukraine. Reinsurance
transactions were decreased in 2017 compared
to 2016. They were about 14.3 % with non-res-
ident insurers and their share in initial reinsur-
ance decreased to 18.5 %.The share of residents
increased from 68.7 % in 2016 to 81.5 % in 2017
correspondently.

18,50 % The share of non-residents

| The share of residents

Paid for reinsurance

2015

2016

I
2017 year

Figure 4. The ratio of residents 'and non-residents' shares in initial reinsurance
in Ukraine in 2015-2016, UAH million/%

Figure 5 shows the structure of the reinsurance
risk of Ukrainian insurers from non-resident rein-
surers by the end of 2017. It shows that Ukrainian
insurers paid the largest part of insurance premi-
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ums for reinsurance to non-residents to Switzer-
land (16.9 %), the United Kingdom — 15,5 %,
Germany — 10,3 %, Poland — 9,7 %, Austria —
7,1 % and Malaysia — 6,7 % in 2017 [2].
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O Germany, 349,1 million UAH
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E Other countries, 498,0 million UAH.

Figure 5. Share of insurance premiums of Ukrainian insurers
paid UAH million/% to non-resident reinsurers in 2017

The structure of initial reinsurance in Ukraine at the
end of 2017 changed the amount of reinsurance in the
following countries: in Switzerland it was increased
by UAH 274.5 million; in the UK it was decreased
by 127.5 million UAH; in Germany it was decreased
by 66.0 million UAH; in Poland it was decreased
by 11.8 million UAH; in Austria it was increased

by 57.6 million UAH; in Malaysia it was decreased
by 48.8 million UAH; in China it was decreased by
341.1 million UAH as compared with 2016.

In order to do more comprehensive analysis of
reinsurance development in Ukraine, it is reason-
able to examine the indicator of gross level and
net insurance payments, which should approach
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70 % in accordance with international standards
[6]. Figure 6 shows the dynamics of gross level

and net insurance payments in the insurance mar-
ket of Ukraine for 2014-2017 [2].
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Figures 6. Dynamics of the level of gross and net insurance payments
in Ukraine for 2014-2017, %

Figures 6 show that during 2014-2017 total
level of net insurance payments on Ukrainian in-
surance market depicted oscillatory dynamics. By
the end of 2017 it showed a tendency to decrease
by 0.8 % compared to 2016 and by 2.9 % com-
pared to 2015. The level of gross insurance pay-
ments at the end of 2017 demonstrated a tendency
for increase by 3.7 % versus 2016 and by 2 %
compared to 2015. However, the level of insur-
ance payments, both gross and net, for the years
2014-2017, was generally low in Ukraine in com-
parison with international standards.

Conclusions. The analysis of the main indica-
tors of trends in the functioning of reinsurance on
the Ukrainian insurance market has revealed the
problems of its development, the main of which
we can consider a significant advantage of the vol-
ume of internal initial reinsurance over reinsurance
from non-resident reinsurers. The situation like this
could be treated like positive in the context of do-
mestic reinsurers functioning but Ukrainian insur-
ance companies reinsured risks of each other in the
absence of professional domestic reinsurers and
in accordance with the rules of the current legisla-
tion. Paying attention to the fact that this situation
influences negatively on the financial stability of
insurance companies and creates an environment
for “circuit” insurance in order to withdraw funds
from the country it is necessary to separate reinsur-
ance activities and to create professional reinsurers
in Ukraine. Therefore, in today's conditions of eco-
nomic development in Ukraine and its integration
into international insurance business it is important

to create professional reinsurers in the country.
The adoption of the Law of Ukraine “On Reinsur-
ance” and the prohibition of domestic insurance
company’s reinsurance activity became an urgent
problem. Such measures will help to increase the
financial reliability of domestic insurance com-
panies and increase the trust of potential insurers.
Therefore, further research will be conducted for
determining the economic efficiency of the insur-
ance distribution and reinsurance activities.
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I. B. ®ucyH, kaHOuGam eKOHOMIYHUX Hayk, doueHm (Buwul Has4anbHul 3aknad YKoorcrinku
«lonmasecbkuli yHisepcumem ekoHoMmiku i mopeaieni»); H. O. [Jem4eHko, kaHOudam nedazoaidHux
Hayk, doueHm (/lyeaHcbKkull HaujoHanbHUl yHieepcumem imeHi Tapaca LlleguyeHka); O. B. Xydsiko-
ea (Buwul HagvanbHul 3aknad Ykoorcninku «llonmascbKuli yHigepcumem eKOHOMIKU i mopaieriy).
Po3eumok nepecmpaxy8aHHs1 Ha yKpaiHCbKOMY CMpaxo8oMy PUHKY.

AHomauisi. Mema cmammi nonsizae 8 0ocslioeHHi meHOeHUil byHKUIOHY8aHHS riepecmpaxy8aHHs
Ha cmpaxo8oMy pUHKY YkpaiHu ma obrpyHmysaHHI nepcrekmus tio2o po3sumky. Cmammio rnpucesye-
HO 00CriOeHHI0 OUHaMIKU OCHOBHUX OKa3HUKI8 QhyHKUOHY8aHHS nepecmpaxy8aHHs1 Ha Cmpaxoeomy
PUHKY YKpaiHu 3 Memoto gusierieHHs rnpobriem i ausHa4YeHHs1 3ax00ie Wodo 800CKOHaIeHHs lio2o po3-
sumky. Memoduka docnidxeHHs1. BupiweHHs1 mocmasrneHux y cmammi 3aedaHb 30ilicHeHO 3a 0oro-
MO20I0 8UKOPUCMaHHS Haykosux Memodig: cmamucmu4YHO20 U ropieHsIIIbHO20 EKOHOMIYHO20 aHarlisy,
cucmemamus3sauji ma y3azarnbHeHHs, (hiHaHCo8020 aHanidy ma 2paghiyHo2o memody. Pesynbmamu.
BusieneHo npobniemu U 3anpornoHosaHo 3axodu w000 800CKOHaNEeHHs1 pO38UMKY repecmpaxyeaHHs Ha
CmMpaxo8oMy PUHKY YKpaiHu, OCHOBHUMU 3 SIKUX € HEOBXIOHICMb CMBOPEHHS Y KpaiHi 8iMYU3HSIHUX MPo-
gbeciliHux nepecmpaxosukie i 3akoHo0as4oi 3ab0POHU YKpaiHCbKUM CmpaxosumM KoMaHisiM 30ilicHrosa-
mu onepauii nepecmpaxysaHHsi. Bupiwwumu yro npobremy MOXueo 3a ymMosu 3akoHo0ag4o20 rnodiry
cmpaxoeoi disiribHocmi ma rnepecmpaxyeaHHsi 8 YkpaiHi. [[pakmu4Ha 3Haqyyuwicms pe3ysibmamie 0o-
cnideHHs1. Y cmammi 06rpyHmMoeaHo, Wo 8 Cy4yacHUX yMo8ax eKOHOMIYHO20 po38UMmKy YKpaiHu ma
iHmeepauii 00 MiXkHapoOHO20 cmpaxoeo20 bi3Hecy (byHKUIOHy8aHHSI Ha 8iMYU3HSIHOMY CMpaxoeomy
PUHKY NpogheciliHuX rnepecmpaxosukie cripusmume nideuLeHHIO hiHaHCo80I HadiliHocmi yKpaiHCbKUX
cmpaxosux KomnaHit ma 3pocmaHHK 0oeipu 00 HUX i3 6OKy epomadsiH i cyb’ekmie nidnpueMHuymea.

Knrodoei croea: nepecmpaxygaHHs, repecmpaxo8uku-pesudeHmu, rnepecmpaxosuku-Hepesu-
OeHmu, suxiOHe rnepecmpaxysaHHs, 8asi08i cmpaxosi rpemii, Yyucmi cmpaxosi npemii, piseHb cmpa-
xoeux guriniam.

N. B. ducyH, kaHOuGam 3KOHOMUYECKUX Hayk, doueHm (Bbicwee yyebHoe 3asedeHue YKOOI-
coro3a «lMonmaeckuli yHUsepcumem 3KOHOMUKU U mopzoenuy); H. A. Jem4yeHko, kaHOudam neda-
2ozauyeckux Hayk, doueHm (fly2aHckul HayuoHarbHbIU yHusepcumem umeHu Tapaca Llles4eHKo);
O. B. Xydsikoea (Bbicwee y4ebHoe 3agedeHue Ykooricoto3a «[Tonmasckuli yHusepcumem 3K0HOMU-
KU U mopeoenuy»). Pazeumue nepecmpaxogaHusi Ha YKPauHCKOM CMpPaxo8oM pbiIHKe.

AnHomauus. enb cmambu 3aknodaemcsi 8 uccriedoeaHuu meHOeH Ul (yHKYUOHUPOBaHUS re-
pecmpaxosaHusi Ha CmpPaxo8oM pPbiHKe YKpauHbI U oripedesieHuUU rnepcriekmus e2o pazsumusi. Cmamabsi
rocesiweHa uccriedosaHut0 OUHaMUKU OCHOBHbIX roka3amersieli (hyHKUUOHUPOB8aHUsI repecmpaxoea-
HUST Ha CMPaxo8oM pbiHKe YKpaUHbI C Uerbio 8bIsI8IIEHUSsT pobriem u ornpedeneHusi Mep o CO8epLIeH-
cmeosaHuK e20 paszsumusi. Memoduka uccnedoeaHusi. PeweHue nocmasneHHbIX 8 cmambe 3adady
oCyw,ecmerieHo € MOMOWbIO UCIMOMb308aHUsT HayYHbIX Memodos8: Cmamucmu4yeCcKo20o U cpagHUMerb-
HO20 3KOHOMUYECKO20 aHarlusa, cucmemMamusayuu u obobujeHusi, (huHaHCO08020 aHanu3a u epagu-
yeckoeo Mmemoda. Pesynbmamsi. OnipedenieHb! pobrneMb! U rpedrioxXeHb! Mepbl M0 CO8EPLUIEHCMBO-
8aHUK pa3sumusi nepecmpaxos8aHusi Ha CmMpPaxo8oM pPbIHKE YKpauHbl, OCHOBHbIMU U3 KOMOPbIX S1671s1-
romcsi HeobxoduMocmb co30aHuUsl 8 CIMpaHe OMe4YeCmBeHHbIX NPOGheCCUOHarbHbIX MEPecmpaxosuyu-
KO8 U 3aKOHOOameribHO20 3arpema YKpPauHCKUM CMpaxosbiM KOMIaHUSIM OCyUu,ecmerisimes orepayuu
rnepecmpaxosaHusi. Pewuumes amy npobriemy 803MOXHO MpuU yCr108UU 3aKoHOO0ameibHO20 pasdeneHust
cmpaxoeol OesimesnibHOCMU U riepecmpaxoseaHusi 8 YkpauHe. lpakmu4eckass 3Ha4yumMocmb pe3yJib-
mamoe uccnedoeaHusi. B cmambe 060CHOB8aHO, YmMO 8 COBPEMEHHbIX YCII08USIX SKOHOMUYECKO20
passumusi YkpauHb! U UHmeapayuu 8 MexxoyHapoOHbIl cmpaxosoli 6UsHec (hyHKUUOHUPOBaHUe Ha om-
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€YecmeeHHOM CMPaxo80oM PbIHKE MPOGECCUOHabHbIX Nepecmpaxosujukoe 6ydem crocobecmeosame
M0BbILEHUI0 (hUHaHCOB0U HaOEXKHOCMU YKPaUHCKUX CMpaxoebix KoMnaHul u pocmy 0o8epusi K HUM CO
CMOPOHbI epaxdaH u cybbekmoes npednpuHUMamesns-cmea.

Knroyeenlie crioea: nepecmpaxosaHue, nepecmpaxosuuku-pe3udeHmsl, nepecmpaxosuyuku-He-
pe3udeHmbl, UCXOOHOE repecmpaxosaHue, 8a/108bie CMPaxoseblie NPEMUU, YUCMbIe CIMpaxoeble npe-
MUU, YpOBEHb CMPAaxo8kIX 8bIram.
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