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Summary. The purpose of this article is to evaluate government support mechanism of Ukraine's
corporate sector international lending. The article is devoted to researching the main directions
of government support of cooperation between Ukrainian enterprises and international financial
institutes. Methodology of research. The objectives of the article implemented by using the following
general and specific research methods: analysis and synthesis, systematization and generalization,
comparison, scientific abstraction. Findings. Funding of Ukraine’s corporate sector, necessity of
attracting international loans, government support mechanism of corporate sector international lending
and its main problems are researched and analyzed. Practical value. The article substantiates the
necessity of government support to attracting international credit resources by Ukrainian enterprises.
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Introduction. The successful functioning of
the corporate sector is related to presence of an
effective mechanism to raise necessary financial
resources. Economic transformation processes in
Ukraine require significant investment to various
branches of economy, upgrading and reconstruc-
tion of infrastructure or certain key enterprises.
However, Ukrainian enterprises often have not
sufficient financial resources for investing in new
capital assets. Furthermore, domestic bank loans
are deficient or expensive [2, p.15]. In such cir-
cumstances, the question of attracting foreign in-
vestment to Ukraine is really important. One of
the most promising solutions to problems, related
with the corporate sector financing, is coopera-
tion with international financial institutions (IFI).
But, for the most of Ukrainian enterprises, even
preferential loans of IFI are inaccessible. In such
situation, government should develop effective
support mechanism of mobilization IFI credit re-
sources to corporate sector.

The analysis of recent research and publica-
tions. Most Ukrainian scientist, such as, Zavalna
[1], Kolosova [2], associate government support
mechanism of international lending with govern-
ment guarantees system. However, they research

effectiveness of this mechanism in general, with-
out distribution by economic sectors - corporate,
public, and financial. But, the specificity of giving
guarantees to the corporate sector and ways to im-
prove its effectiveness is still scarcely explored.

Purpose. The purpose of this article is to eval-
uate government support mechanism of interna-
tional lending and reveal the main problems of it
functioning. It is necessary to solve such tasks to
achieve these goals: to evaluate corporate sector
funding system, to analyze main ways of govern-
ment support of international lending in Ukraine.

Result. Researching of economic dynam-
ics of processes allow to make a conclusion that
Ukraine's economy is in a deep crisis now. Signif-
icant deterioration of economic situation in 2014
was caused by the conduct of military operations
in the East, which generated chain reaction of im-
balance of all macroeconomic indicators.

In conditions of chronic economic crisis, gal-
loping inflation, losing a considerable part of
markets, Ukraine's corporate sector is in a deep
decline. To overcome the crisis and further devel-
opment, Ukrainian enterprises need significant fi-
nancial resources. But their equity and domestic
loans are limited (table 1).
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From table 1 it can be seen that financial re-
sults of Ukraine’s corporate sector declined
steadily in 2011-2015. In 2011 net profit of cor-
porate sector was a 67 797,9 m. UAH., in 2012
—35067,3 m. UAH. In 2013-2015 economic ac-
tivity of Ukrainian enterprises was unprofitable.
Thus, we cannot research net profit as a funding
resource of corporate sector.

The table 1 also shows that total equity of Ukrai-
nian enterprises increased gradually in 2011-2015.
In 2015 total equity of Ukrainian enterprises was a
2288741 m. UAH, that was on 17,3 % more than in
2013.Inthe sector of bank loans we can see the same
situation. Loans to corporate sector in 2011-2015
grew gradually. However, considering inflation,
real lending of corporate sector dropped sharply.

Table 1
Dynamic of Ukraine's corporate sector financial resources in 2011-2015
[compiled by the authors based on [6]
Funding source 2011 2012 2013 2014 2015

Net income, m. UAH 67 797,9 35 067,3 —22839,7| —5837859| —373516,0
Equity, m. UAH 1586 284,7 | 1904940,2| 1950374,8| 1480658,0| 2288 741,4
Loans, m. UAH 575 545,0 605 425,0 691 903,0 778 841,0 787 795,0
Foreign direct investment,

m. USD 43 836,0 48 991,4 53 679,3 57 056,4 433714

Foreigndirectinvestmentin Ukraine's economy
increased in 2011-2014. But in the 2015 foreign
investment fell sharply — from 57 056,4 m. USD.
to 43 371,4 m. USD.

In such situation Ukrainian enterprises have to
search alternative funding resources. IFI loans are
the kind of such resources.

IFI loans have a lot of advantages:

1. Grace period of loans.

2. Low interest rates. An example, EBRD pro-
vides loans to small and middle-size enterprises at
the rate Libor + 8 % (8,6 % in the end 0f 2015) [7].
The average rate of lending in Ukraine at the same
period was 9,1 % [8].

3. Availability of the required amount of credit.

Today in Ukraine, an active work in sphere of
financial assistance and lending is provided by se-
veral IFI. Among them such structures of World
Bank as EBRD, IFC. Besides, NEFCO and RCI
implement their projects in Ukraine's corporate
sector [4].

Despite all the advantages of IFI loans, they
are not popular among Ukrainian enterprises. Of-
ten, small and middle-sized enterprises have not
enough information about IFI funding projects.
Large enterprises cannot take all advantages of
IFI loans, because they do not meet stringent re-
quirements for borrowers.

The procedure of international lending is also

complex. An example, EBRD requires its bor-
rowers to represent credit project in the form of a
business plan. The project must be justified from
a technical and commercial point of view. Proj-
ect should have positive net value at discount rate
equal to the cost of credit [7].

After the approval of the business plan by IFI,
it must be sent to the NBU for consideration and
approval by group project management of inter-
national credit lines, according to provision of the
National Bank «On the procedure for obtaining
credit, loans in foreign currency from nonresidents
and residents to provide loans in foreign currency
to non-residents» [3]. Only then, an enterprise and
IFI make a loan agreement.

In such situation, the government should pro-
mote cooperation between Ukrainian enterprises
and IFI. It may be a direct support (government
guarantees) or indirect support (simplifying pro-
cedures to attract international loans).

Today, government support mechanism of
corporate sector international lending consists of
2 elements:

1. Attracting loans to the special fund of the
state budget and their direction in the corporate
sector.

2. System of government guarantees.

Analysis of the effectiveness of the first ele-
ment presents in table 2.
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Table 2

Loans involved in special fund of state budget for investing to corporate sector in
20112015 [compiled by the authors based on [5]

(m. UAH)
2011 2012 2013 2014 2015

International financial institute

Plan |In fact| Plan |In fact| Plan |In fact| Plan |In fact| Plan |In fact
International Bank for
Reconstruction and Development | 161,6| 98,6|152,0| 146,0|285,6| 193,9| 227,8| 202,5| 317,7| 221,7
European Bank for
Reconstruction and Development 0,0 0,0 22,0 21,2|200,5 0,0| 310,0 50,2 500,0 58,2
European Investment Bank 0,0 0,0 6,0 0,0 64,8 0,0 252,6 0,0 567,6 0,0
Reconstruction Credit Institute 0,0 0,0 22,0 21,2| 33,0 0,0 33,0 0,0 81,6 0,0
Japan Bank for International
Cooperation 249,0| 858,6|180,0| 40,7 0,0 0,0 0,0 0,0 0,0 0,0
Total 410,6| 957,2|385,0| 229,1|583,9| 193,9| 823,4| 252,7| 1466,9| 279,9

The table 2 shows that in 2011-2015 Ukrai-
nian government attracted IFI loans to special
fund of state budget for direction these resources
to corporate sector. However, it should be noted,
that in 2012-2015 IFI projects have not been
implemented by 100 %. Actually received funds
were lower than planned volumes. From table 2 it
can be seen that the level of implementation of
lending projects decreased slightly in 2012-2015.

In 2011-2015 special fund of state bud-
get received the largest amount of funds from
IBRD and EBRD. In 2013-2015 was planned to
receive loans from EIB and RCI, but in fact this

loans were not been got.

Analysis of loans in terms of investment pro-
grams shows, that loans of IBRD, EBRD and
EIB were received for reconstruction of Ukrhy-
droenerho. Credits of EIB and RCI were planned
for implementing project “Financial support for
small and middle-sized enterprises”. Loan of Ja-
pan Bank for International Cooperation was re-
ceived for development of Boryspil International
Airport.

Another element, that government used for
supporting of corporate sector international lend-
ing, is system of loan guarantees (table 3).

Table 3
Dynamic of government guarantees granted for IFI loans in 2011-2015
[compiled by the authors based on [5]
(m. UAH)
Guarantee type 2011 2012 2013 2014 2015

Guarantees granted for IFI loans 8 266,10 58 150,70 3 996,50 16 479,70 7158,00

Total guarantees 12 842,17 75 349,70 21 897,00 17 378,00 7 429,90
Part of Guarantees granted for IFI loans

in total guarantees,% 64,40 77,20 18,30 94,80 96,30

Table 3 shows, that in 2011-2015 dynamic of
guarantees, granted for IFI loans, were unstable.
But, analysis the structure of guarantees shows
that part of guarantees granted for IFI loans in to-
tal guarantees increased in 2011-2015 (18,3 % in
2013, 94,8 % in 2014, 96,3 % in 2015).

We should analyze dynamic of realized guar-

antees to evaluate the effectiveness of government
guarantees. It'll show the frequency of insolvency
of recipients of government guarantees (table 4).

From table 4 it can be seen that in 2011-2013
Ukrainian enterprises, that became a recipient of
government guarantees, fulfilled their commit-
ments on IFI loans in time.
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Table 4
Dynamic of realized government guarantees for IFI loans in 2011-2015
[compiled by the authors based on [5]
(m. UAH)
Guarantee type 2011 2012 2013 2014 2015
Realized guarantees for IF| loans 0,0 0,0 0,0 611,5 485,6
Total realized guarantees 0,0 208,1 240,8 18821 1808,9
Part of realized guarantees for IFl loans in total
realized guarantees, % 0,0 0,0 0,0 32,5 26,8

In 2014-2015, part of companies could not pay
off their debts to IFI and these debts were paid off
by government. However, part of realized guaran-
tees for IFI loans in total realized guarantees was
only 32,5 % in 2014 and 26,8 % in 2015.

This situation is natural, because loans, re-
ceived from IFI, are investment loans. Investment
project, which implemented by an IFI loans, is
thoroughly checked by an enterprise, IFI, NBU
and government, if the last one provides loan
guarantees [1, p.102]. That is the failure of such
project is minimized.

Conclusions and further research. Thus,
the analysis showed that Ukrainian government
created an effective support system of corporate
sector international lending. Government attracts
international loans to special fund of state budget
and uses these resources for investment projects
in corporate sector and providing Ukrainian en-
terprises with loan guarantees. However, signifi-
cant obstacles in way to obtaining the necessary
financial resources are bureaucratic procedures.
In such situation, the main task of government is
to liberalizating and simplifying these procedures.
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O. M. I'py6nsk, kaHOuGam ekoHOMIYHUX HayK; A.O. Mosiodoeckkul (YepHiseubkuli HauyioHaIbHUU
yHisepcumem imeHi HOpis ®edbkosuya). [epxaeHa niompumka MikHapoOHO20 KpedumyeaHHs!
KopriopamueHO20 ceKkmopa eKOHOMIKU YKpaiHu.

AHomauis. Mema cmammi rionsieae 8 ouiHui ecbekmusHocmi mMexaHiamy depxxasHOI MiompumMKu
MiXXKHapOOHO20 KpedumysaHHSsT KopropamugHOo20 cekmopa eKOHOMIKU YkpaiHu. Cmammsi npucesiye-
Ha 00CriOXXeHHIO OCHOBHUX Harpsimie 0epxasHoi midmpuMKu crisnpaui yKpaiHCbKUX nidnpuemMcms
i3 Mi>XHapOoOHUMU biHaHcosuMU iHCmumymamu. Memoduka docnidxeHHs1. BupiweHHs1 nocmaersie-
HUX y cmammi 3aedaHb 30ilicHEHO 3a O0MOMO_20K MaKuXx 3a2allbHOHayKosuXx i crieyianibHUX memodis
0ocnidxXeHHs: aHarnidy ma cuHmesy, y3azasbHEeHHs ma cucmemamusauji, Mopi8HSHHS, HayKoeoi ab-
cmpakuji. Pesynbmamu. [MpoaHanizoeaHO cmaH ¢hiHaHCy8aHHS KOPIopamueHO20 CeKmopa eKOHO-
MiKu, 06rpyHmogaHo HeobxiOHICMb 3any4YeHHs MXHapOOHUX Kpedumis. [JocnioxeHo mexaHism dep-
JKasHoI' nidmpuUMKU MixkKHapOOHO20 KpedumyeaHHsI KopropamugHo20 ceKkmopa eKOHOMIKU ma eu-
s1851eHO (1020 0CHO8I npobniemu. lMpakmuYyHa 3HaYywicmb pe3ysibmamie 0ocnidXKeHHs1. Y cmammi
06rpyHmMosaHo HeobxiOHicmb depxasHoi MiOMpPUMKU MiGNpuUeMCme y 3aryYeHHi MiKHapOOHUX Kpe-
OumHux pecypcie ma ripoaHarsizoeaHO MexaHi3M makoi nidmpuMKu.

Knrouoei cnoea: mixkHapOOHi biHaHCo8I iIHCmumymu, KopriopamugHUU CeKmop eKoOHOMIKU, dep-
)KaeHi eapaHmil, MixXHapodHe KpedumyeaHHs, peasnizosaHi 2apaHmii.

O. M. Ipy6nsik, kaHOudam 3SKOHOMuU4YecKux Hayk; A. A. Monodoeckul (YepHosuukul
HayuoHarnbHbIl yHUsepcumem umeHu HOpus ®edbkosuya). FlocydapcmeeHHasi M00OepKKa MeX-
dyHapoOH020 KpedumoeaHUsl KOpopamueHo20 CeKmMopa 3KOHOMUKU YKpauHbl.

AHHOMauus. Uenb cmambu 3aknodyaemcsi 8 OUeHKe aghghekmusHocmu MexaHusma eocydap-
cmeeHHOoU Mo00epPXKU MexXOyHapoOHO20 KpedumosgaHUsi KOpropamueHo20 cekmopa 3KOHOMUKU
YkpauHbl. Cmambs noceswieHa uccriefosaHUd OCHOBHbIX HarpaeneHul 2ocydapcmeeHHoU nood-
OepxXKU compyOHuUYecmea yKpauHCKUX rpednpusmul ¢ Mex0yHapOOHbIMU ¢hUHaHCO8bIMU UHCMU-
mymamu. Memoduka uccnedoegaHusi. PeuweHue nocmaessieHHbIX 8 cmamee 3adady oCyuecmerneHo
C MOMOWbI0 maKux obuweHay4YHbIX U crieyuarnbHbiX Memodos uccriedoeaHus. aHaau3a U cuHmesa,
obobuweHus u cucmemMamu3ayuu, cpasHeHus, Hay4Hou abcmpakuyuu. Pe3ynbmamsbl. [lpoaHanu3u-
p0B8aHO COCMOsIHUE (hUHAHCUPOBAHUSI KOPiopamueHo20 cekmopa 3KOHOMUKU, 060CHO8aHa HeobXo-
oumocmb fipusredeHuUss Mexx0yHapoOHbIx Kpedumos. MiccriedosaH mexaHU3M 20cydapcmeeHHoU noo-
0epXKKU MexXOyHapoOHO20 KpedumosaHUusi KopropamueHo20 cekmopa U 0bHapyXeHbl €20 OCHOBHbIE
npobnemebi. Mpakmu4yeckasi 3Ha4uMocmb pe3yJsibmamoe uccriedoegaHusi. B cmambe 060cHo8a-
Ha Heobxodumocmb 2ocydapcmeeHHOU nod0epXXKU npednpusamul 8 npusrnedeHuU Mexx0yHapoOHbIX
KpeOumHbIX pecypcoe U rpoaHanu3uposaH MexaHu3M makou rnod0epxKu.

Knroueeble cnoega: mexOyHapoOHbie (bUHAHCO8bIE UHCMUMYMbI, KOpriopamueHbIl CceKmop
9KOHOMUKU, 20cydapcmeeHHbIe 2apaHmuu, Mex0yHapodHoe kpedumosaHue, peanu308aHHble 2a-
paHmuu.

Haniitino no penaxiii 27 ceprias 2016 poky.
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